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O Crackdown and Growth: Beijing’s
Twin Efforts to Quiet Peasants and
Stabilize the Economy

While China’s economy has grown rapidly,
especially over the past few years, the benefits of this
growth have mostly accrued to aminority of China’s
huge population. China’spoorerand inland populations
are growing resentful of the increasing economic
stratification and have taken to the streets in protest.
Political leadersin Beijingareemploying twoapproaches
torestorestability: acrackdownoncitizensand corrupt
officials,and using more economicgrowthasameansto
improve the economic situation of the poor. However,
leaders in Beijing must now contend with new
technologies that allow the angry peasantry to
communicate more effectively and freely. Theyalso
must balance the needs of the peasantry with China’s
growing class of businessmen, who would like to see
Beijing loosenits controls on the economy and allow
more privatization. (IF 2605)

O European Moment (The): Popularity
and Reform Advance The European Model

European leadersandtheir countries have recently
become the toast of the world, with heads of state from
the rest of the world vying for time with their European
counterpartsto setnew treaties, sign new accordsand
advance newtrade arrangements. Asthe nations of the
worldrealignthemselvesinaccordancewiththeiremerging
needs, Europe has become more and more important.
The European Union (EU), the largest free-trade region
intheworld, hasattracted interest fromseveral countries
bothonthe Continent (hopingto joinit) andelsewhere
(hoping to expand trade with it). The Continent’s
popularity has created both opportunities and
disadvantages.

The European Model—acultural refinementtothe
Washington Consensus of open markets, privatization
and control of public spending—has helped create the
Continent’sappeal and success. Now, itisundertaking
several reformstoitspreference for managed economies,
universal safety netsand corporate responsibility. Those
reforms will enhance the Continent’s leverage even
more. The Continentstill mustdeal withademographic

dislocationand several problemsarising fromthe EU’s
popularity (elevated currency, along line of countries
wantingtojoin,andimmigrationtensions), but Europe’s
positive conditions portend solid economictimesahead.
(IF 2606)

Q Future of Healthcare (The)

The Genome Payoff—The Human Genome Project
identified the string of letters that comprise the code of
thehuman DNA. Now, agroup of researcherswith the
endorsementoftwo federal agencieswithinthe National
Institutes of Health plans to form the Human Cancer
GenomeProject. The proposed projectwould determine
the sequence of the DNA in at least 12,500 tumor
samples, representing 250 samples from each of 50
major types of cancer. Scientists will compare the
sequences of DNA letters in the tumor cells with one
anotherandto cellswith normal DNA aswell, looking
formutationsthat cause or sustain cancer. Researchers
promise to make the databank of DNA mutations will
becomefreelyavailabletoallscientistsand, theoretically,
the databank will provide abase for developing waysto
diagnose, treatand preventcancer. Elsewhere,aformer
head of the International Human Genome Project is
spearheading a new project by an international
consortium of genetic scientists to make and archive
mouse mutantsthatmirrorhumandisease, gene by gene.
A catalogue of new mice per gene could then be
available to researchers. Meanwhile, scientists at a
biopharmaceutical company, Medarex, discoveredthat,
by inactivating two key genes and then adding two
human genes, immune systems of mice can produce
humanantibodies. Togetspecifichumanantibodies, the
mice are injected with cells or material fromatumor,
infectious agent or other disease target. Fifty
pharmaceutical and biotech companies have become
Medarex collaborators or have licensed itsgenetically
engineered mice for use indrug research. Currently,
roughly 20 experimental drugs that use Medarex
antibodiesandthattreatdiseases ranging from lupusto
cancersareinvariousstagesof clinical trials.

Stem Cell Research — Atabasic level, human stem-
cellresearchinvolvesscientists coaxing undifferentiated
humanstem cellstoexpressthemselvesinsuchawayas
to replace specific damaged or diseased cells. The
ethical controversy of using the stemcells from human
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blastocyteshasresulted insomegovernmentsinthe U.S.
and Europe limitingembryonic stemcell research. In
2001, President Bushsigned anexecutive order banning
creationof new research stemcells, forcing scientiststo
usethose stemcell linesalready available. Yet, despite
these roadblocks, worldwide stem cell research is
progressing.

Across Asia, the governments of South Korea,
Singapore, Taiwanand Chinaare rampingup stem-cell
funding, setting up new institutes, programsand grants
and providing incentives for private companies. The
South Korean governmentisspending $50 millionover
5 years to set up the Bio-MAX Institute in Seoul,
charged with fostering interdisciplinary researchinthe
life sciences, with a major focus on stem cells. In
February 2003, two scientists from Seoul National
University isolated embryonic stem cells from cloned
human cells,aworld firstand seenasakey step toward
therapeutic, or research cloning. Singapore’s Agency
for Science, Technology and Research spends about
$7.3million peryeartosupportstem cell research, using
both embryonic and adult lines, while the National
University of Singapore reportsthatabout 12 groupsare
working on stem cells. In November, 2002, a lead
scientistatthat university, along with Australian and
Israeli colleaguesreported the first propagation of human
embryonic stem cells without using mice. The group
turned overitscell linesand intellectual property toES
CellInternational for commercialization. In2001, the
Taiwan-government-affiliated Industrial Technology
Research Institute started working with human stem
cells. The Institute’s 18-person group is targeting
insulin-producing cells. In December 2003, China
issued regulations for the use of embryos, and while
those regulations placeastrictban onhuman cloning for
reproductive purposes, they require only informedchoice
and consent for research cloning. Chinahostsstemcell
initiatives by the central government, cities, provinces,
private companiesand venture capital funds. Thework
involvesall types of stem cellsand includes scientists
trained inthe U.S. and Europe.

Meanwhile,some U.S. citizens are starting to
push stem-cell researchathome. Californians passed
Proposition 71 in November, which will provide an
average of $295 million per year over the next decade
tofundstem-cell research. Thefirstinstallmentwill fund

lab construction and equipment. Not to be outdone,
legislators in Wisconsin, New Jersey, Maryland and
Ilinoishaveall proposed initiativestoencourage stem-
cell research investmentatthe publicand private levels.
And, over the last four years, studies in Germany,
France, Japanand mostrecently, South America, have
successfully treated heart-failure patientswithadult stem
cells. Those studies have shown the treatment can
improve cardiac blood flow, strengthen pumping, reduce
thechestpainofanginaandrelieve heart-failure symptoms
such as breathlessness. Now, U.S. government-
approvedtrials, involving adult stem-cell treatment for
hearttherapy,are underway or plannedin Texas, Arizona,
Pennsylvaniaand New York.

Drugstores Threatened — The rising costs of U.S.
healthcare, and pharmaceuticals in particular, have
affected the budgets of consumers, companies and
governments. Asoneefforttoreign-intherising costs of
drugs, many publicand private employersare beginning
torequire theiremployeesto purchase prescriptions by
mail. Approximately 50 percent of large companies
require employees to obtain medications for chronic
conditionsthroughthe mail. Asaresultofthesekindsof
cost-saving actions, mail-order drug sales for the 12
monthsending in September 2004, increased 16 percent.
The companies, governmentagencies and pharmacy
benefitmanagersthatadminister these programs can
also control costs through rebates, volume discounts
andapproved-drug liststhat dictate brands of drugs that
doctors can prescribe. Maintenance-type drugs that
these companieswant ordered through the mail account
forabout half of Walgreen’s total prescriptions. The
mail-order mandate also means less foottraffic in stores
where pharmacies operate, which affects sales of
cosmetics, candy and other goods. Inretaliation, both
Walgreenand CVS have stopped serving some large
health plans that have mandatory drug mail-order
provisions. Inanother costsaving move, the governors
of Illinois, Wisconsin, Missouri and Kansas have
established for residents of their states Internet purchasing
sitesthat listpharmaciesin Ireland, Britainand Canada
where citizens can get discounts of 25 to 50 percent.
While these state sitesare up and running, abipartisan
coalitionof U.S. senatorsissponsoringanational bill to
authorize consumer importation of drugs from Canada,
the European Union, Japanand Australia.
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QO Global Realignment Affects Energy

We have observed whatappearsto beastructural
realignmentamong countriesasthey attempttoshoreup
oldrelationshipswhile creating new ones—without the
United States. World leaders have become more
assertive and more public in their expressions of
disappointmentwith U.S. foreignpolicy. Asaresultof
their changingattitudesabout Americaninfluence, they
arerealigning political,economicandmilitaryrelationships
tobalance global power. Thisrealignmentincludesthe
energy market, as the drive for a constant supply of
energy has created new partnerships and altered
cooperationefforts.

China, nowtheworld’slargestrecipientof foreign
investment, hasbeenable to develop favorable energy
relationshipswith countriesasdiverse as Iran, Russia,
Australia, Venezuelaand Brazil, as well asnumerous
countriesin Africa. Threearrangementsillustrate the
depthofthese newpartnerships: 1) China’sgasagreement
with Iran, which calls for Iran to export to China 10
milliontons of liquefied natural gas (LNG) per year for
a 25-year period, is valued at $100 billion and could
growtomorethan$200billioninvalue; 2) Inlate 2004,
ChinalentRussia$6 billiontoenable Rosneft, owned by
the Russia government, to buy Yukos’s biggest oil-
producing unit. That loan was backed by Rosneft’s
promise of oil deliveries over the next few years to
China; 3) The third example may be the most telling.
Venezuela, theworld’sfifth-largestoil exporter, enlisted
Iran’s help to steer oil exports away from the United
Statesand to Chinaand other Asian markets.

While Chinaishavingamajorimpactonnew oil
agreements, other countries are developing new
relationships, based ontheirenergy needs. Iran, Pakistan
and Indiaare consideringajointeffortto developagas
pipeline, while Japan and Russia have announced a
pipeline deal, this one worth $11.5 billion which will
bring oil from East Siberiato the Pacific coast.

These new global partnerships, combined witha
slowdowninoil productionin Norway and achanging
energy strategy by Saudi Arabia, are forcing the United
Statestodevelop new opportunitiesandrelationships of
itsown. In2004, U.Sofficials explored the possibility
of Saudi Arabiastockpiling oil closertothe U.S. market,

but the idea floundered for lack of sufficient surplus
production capacity. The United States also proposed
a northeast Asia-focused forum for cooperation on
energy with China, Japan, South Koreaand Russia, but
Chinarefusedto participate. Meanwhile, the U.S. has
focuseditssightson Africanoil. InJuly 2002, the Bush
administration claimed Africanoilasa “strategic national
interest,” meaningthatitdeserves protectionbythe U.S.
military. The U.S. hastroops in Botswana, Ethiopia,
Ghana, Kenya and Senegal, and has designated $7
million for assistance to Mali, Mauritania, Nigerand
Chad. Inaddition, the European Command ofthe U.S.
Army has deployedtroopsand arms headed for Angola,
Chad, Gabon, Congo-Brazzaville, Sao Tome and
Principe,and Equatorial Guinea. Further, U.S. “access
agreements” are in place with Senegal, Uganda, Ghana,
Cameroon, Zambia, Nambia, Beninandthe Ivory Coast
(see““Good Atmospherics”: Changing RealitiesRevalue
the Developing World,” IF 2514, 6/22/04).
Thesenewenergy relationshipsrepresentashiftin
the global power alignmentand may carry economic
implicationsasemergingalliancesseek openlytoadvance
the possibility of amultipolarworld. The scramble for
energy represents just the tip of the iceberg of the larger
movementtowardglobal realignment.

Q Global Realignment and The Dollar,
Part I: Changes in Attitude and Affinities
Among the Countries of the World

Worldleaders have lately become more assertive
andmore publicintheirexpressions of disappointment
with U.S. foreign policy. The change of attitude that
these expressions represent is starting to affect their
actions as well. European and Asian countries are
seekingtorealignthemselvesinsuchawayastoshiftthe
balance of power inaworldthey see asunbalanced and
dangerous because of a de facto unipolar system in
whichthe U.S. predominates. While public statements
mightseem benignandnew political alliances may seem
harmless, the changes in attitudes that these new
alignments represent are starting to alter economic
alignmentsaswell, and thatisthe subjectof Part 11 of this
Briefing. (1F 2601)
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Q Global Realignment and The Dollar,
Part Il: The Fork in the Road, or It’s Not
Just The Economy, Stupid

In Part | of this Briefing, we outlined the
beginningsofaglobal rearrangementof power thatmany
world leadersintendasarebalancing of whatthey seeas
anout-of-kilter system of political and economic power.
Theiractionsinthe political sphereare spreading intothe
economicsphere. Theyare changingtheirattitude about
continuingtorely onthe dollarasthe world’sreserve
currency—butthe changes inattitude and behaviorare
really notjustaboutthedollar. The U.S.economy, seen
assufficiently stableastowarrantgrantingthe American
dollar its status as the world’s reserve currency, is
threatened inways never before seen in the post-World
War Il era. Because of thischange in perspective about
the American economy, countries are shifting trade
alliancesandfinancial policiestolessentheirdependence
ontheU.S.anditscurrency.

Chinaismovingtoconsolidatearegional “yuan”
zone across Asia, Europe is working on better
connectionswith Chinaand the Middle East, and Russia
isworking with both Chinaand Europe to enhance its
military and economicstatus. Aglobal realignmenthas
started, the first of this magnitude since World War Il,
and it is not just about the dollar, the military or the
economy. Itencompassesall of them. (1F 2602)

Q “How’s Free? Does Free Work For
You?” Industry Battles for Market
Control Miss the Consumer’s
“Liberation” of Distribution

Thecommunications industry continuesto obsess
over the latest technology, competitors’ moves and
market-share battles. These obsessionshave distracted
them from consumer practices, at least one of which—
personal distribution networks—should get their full
attention.

Consumersare using newsoftwareandthe Internet
to develop their own ways of delivering content to
whoever may be interested, and each of their effortseats
away at either audience or financing of mainstream
media. Consumers have developed free-ad networks,

free-call systems, podcasting, freenets, peercasting and
evena*“Darknet.”

These developments have resulted in several
industry effectsandactions: Security as Quaint, Death
byaThousand Cuts, (Price) Tendingto Zero,and Zero
Plus Something (at least gets their attention). Overall,
distribution channels are proliferating, and as in any
industry withaproliferation of suppliers, price pressures
aremounting. The factthatthese latest “competitors”
(e.g., personal distribution networks) are not on the
industry’sradar screen does not meanthatthey could be
any lessimpactful downtheroad. (IF 2604)

Q“I've Never Seenthe Internet”: Societal
Assimilation of Internet Technology

Society adoption of the Internet may be moving
slower than Internettechnology advances. By looking
atananalogy oftechnology integration—the automobile’s
movementfrom novelty toeconomy-controlling entity—
we can get a better handle on how American society
bringstechnology intoitsroutinesand processes.

Inthe automobile’sintegration, Americansociety
passed through four stages: acknowledgment, aperiod
inwhichthe new technology made familiar activities
easierand faster; acceptance, aperiod inwhichsociety
came to recognize the positive attributes of the new
technology and begantofind newuses fortheautomobile;
adoption, aperiod inwhichsociety startedalteringand
rearranging routinesand practicesto make roomfor the
automobile; and assimilation, the final period inwhich
the automobile started creating its own reality and
dictating behavioramong individuals.

We have found that the integration of Internet
technology isfollowingasimilar process. Based onthat
assessment, Americansociety isroughly halfway through
the integration process, meaning that many significant
changesandsurprisesawaitsociety inthe yearsahead.
Acultural digital divide—asdistinct fromthe economic
digital divide—isslowingthe process. (Special Briefing)

Q “One-Off” Changes Create

Opportunites and Dangers

Oil Shipping—New security concerns, environmental
risks and potential political disputes are altering the
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dynamics of oil and gas shipping routes and, in the
process, have created opportunities for shipbuildersand
shipping companies. Turkey recently set up a new
tracking system forall vesselstravelingthrough Bosporus
Straitand hasinstituted shipping controlsthat limittraffic
todaylighthours. Thishasslowed vessel transitas well
asincreased costs for oil and gas shipments from Russia
and Central Asia. On December 29, the U.S. National
Geospatial Intelligence Agency warned that the recent
Southeast Asiantsunami may have altered the seabed
configuration, changed shorelinesand depth limitations
anddamaged ports of call inthe Malacca Strait (between
Malaysia and Indonesia’s Sumatra Island).
Approximately 80 percentof Japan’soil importstravel
throughthe strait,and an April 2004 reportby the U.S.
Energy Information Administration estimated that 11
millionbarrels per day passed through Malacca Straitin
2003. Meanwhile, inJanuary, Venezuelan president,
Hugo Chavez, signed accords with China’s vice-
president, to allow the China National Petroleum
Corporationtodevelopoiland gasreservesinVenezuela.
Mr. Chavezisintalkswith both Iranand Panamato find
faster waysto transportoil exports to Asia, including
acrossthe Pacific Oceanviathe PanamaCanal. Overall,
new situations are altering the pattern of oil shipments
worldwide.

Convention Dreams: If You Build It, Will They
Come? — Between 1990 and 2004, space for trade
shows, exhibits and conventions inthe U.S. grew 51
percent. Since 2000, 19 citieshave builtnew convention
centers, while 34 others have expanded existing floor
space. Inaddition, 22 cities are planning new centers,
and 22 more are considering expansions. Conventional
wisdom holds that more space means larger events,
whichmeans more visitors spending more money inthe
local economy, thereby creating more jobsand more tax
revenues. Unfortunately, attendance at the 200 largest
trade shows hasbeenfallingsinceapeak, in 1996, of 5.1
millionattendees. The Internet offersboth buyersand
sellersanew researchtool, and, by extension, greater
control over expenditure decisions. Fearssurrounding
a possible new terrorist event have added to some
attendees decision-making. Meanwhile, as co-called
megastores have proliferated, merchants have demanded
that manufacturers travel to store headquarters. Asa
result, convention centers find themselves in an

increasingly competitive environmentand have resorted
todeepdiscounts, incentivesandevengiveawaysto lure
tradeshow groups. Thisdynamicof expanding capacity
and contracting attendance highlights less-than-ideal
business conditions for local municipalities, aswellasan
array of convention-support businesses.
“Tuning” of Cars—Onetrade showthathasgrownin
attendance is the Specialty Equipment Market
Association (SEMA) annual gatheringin Las Vegas,
now the second-largesttrade show inthe country. The
business of customizing carshasexploded recently, with
sales in aftermarket auto parts doubling in the past
decade to an estimated $29 billion in 2004. We have
written extensively about the turmoil created by World
War I11 and the resultant Crisis of Identity for many
individuals. Customizingvehicles, which may include
anything fromfancy chrome hubcaps, neon lightingand
restyledgrilles, to$10,000 entertainmentsystems, allows
owners to create a car to reflect their own personas.
Majorauto manufacturerssuchas Ford, General Motors
and Toyota have begun offering aftermarket parts for
their cars and making an expanded array of factory-
approvedaccessoriesavailable throughdealers. Most
recently, “tuning” hasmovedtotheexclusive brands. At
the most recent SEMA show, Porsche, Jaguar and
Bentleys were on display with various “tricked-out”
features. In this emerging marketplace, the need to
assertanindividual identity viaautomobile isdriving
highly profitablesalesfor both independent parts vendors
andtraditional suppliers.
Nuclear Power, Again—For more than 20 years, an
undeclared moratorium has governed nuclear power
plant construction, as coal and natural gas generated
cheaperelectricity and concerns heightened after safety
breachesat Three Mile Island, Chernobyl and several
sites in Japan. The growing obsolescence of current
nuclear plants, unease about uninterrupted oil exports
fromthe Middle Eastand concerns surrounding soaring
natural gasprices have generated interestinnewnuclear
power construction. Inaddition, the fact that nuclear
power does not emit greenhouse gases and that the
Energy Policy Act of 1992 simplified the system for
licensing nuclear power plantsinthe U.S. adds impetus
torevival interestinnew nuclear-power generation.
Theworld’saging nuclear power plantscurrently
generate approximately 20 percentof U.S. electricity,



one-third of France’senergy, ten percentof Japan’sand
2percentof China’s. The Frenchgovernmentfigures it
hasaboutadecade before its reactors need replacing,
butsome governmentsand industry players seeamore
immediate needtodevelop nuclear facilities. Aspartof
China’splanstosolveitssurging energy demands, for
example, the government recently announced
construction plans for the world’s first operational
pebble-bedreactor. Further, the central government’s
Energy Research Institute has plans for new reactorsto
be commissioned at a rate of nearly two per year
between now and 2020. Also, Japan’s Fukui state
government recently approved plans to use aid from
Tokyo and restart its prototype fast-breeder nuclear
reactor, whichhad beensittingdormantsinceanaccident
in 1995. India and China are also working on fast-
breeder technology. And in the U.S., one remote
Alaskanvillage votedto acceptan offer by Toshibafor
a free “micro-reactor” that the company is hoping to
market to other isolated small towns, factories and
mines. This test-product reactor generates about 1
percentas much power as a typical plantand runson
uraniumenrichedto 20 percentallowing ittorunfor 30
yearswithout refueling. Meanwhile, in March, Duke
Power metwiththe Nuclear Regulatory Commissionto
seek permission to build a nuclear power plantin the
Piedmontregionofthe Carolinas. Attemptstoresurrect
the nuclear industry range fromthe small scale projectin
Alaskato the Chinese plan whichrivalsthe scale and
pace atthe peak of U.S. constructioninthe 1970s, yet
allwilluse uraniumtovaryingdegrees.

Click Fraud — Last year, money spent on Internet
advertising rose from$7.2billionto $9 billion, with the
fastest-growing category —search-engine advertising—
growingan estimated 55 percent. Search-engine ads
areso popularbecause advertisersonly pay searchsites
and Web-site publisherswhensomeone clicksonanad
link. However, that advantage has new problems.
“Clickfraud,” which resultswhen someone—or perhaps
acompetitor—relentlessly clicksonanad link without
any interestin the product for sale, has started to send
costs upward. Software programs are available that
automate this process, raising ad costs exponentially.
This malicious process can wreak havoc on an
advertiser’sbudgetaswell as potentially invalidate the
currentsearch-engineadvertisingmodel. Newbusinesses
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arenowemerging tomeasurereal clicksand ignore fake
Oones.

Classified Advertising—Individuals are developing
alternative networks for distributing content, including
classifiedads. The Internetsite Craigslistenablesusers
topublish classified ads for free. Avid followers post
everything fromapartment listingsto job searches, and
otherssearchthesites for the availability of those items.
The network of local listings has spread across the U.S.
and has now reached Europe, South America and
Pakistan. Recently, eBay, which owns a 25 percent
classified Web sites that offer local job and goods
postingsin 50 international cities. A local assessment
determined that the Craigslist, which started in San
Francisco 10 years ago, is costing newspapers in the
Bay Areaalone between $50 and $65 millionannually
in lost revenue from employment ads (see “’How’s
Free? Does Free Work for You?” Industry Battles for
Market Control Missthe Consumer’s “Liberation” of
Distribution,” IF 2604, 2/16/05). Whilesome individuals
will use these Internet sites to distribute ad content,
othersmay choosearecentiterationofamoretraditional
model andstill limitexpenses. Roughly 40 free daily
newspapers have hitvarious marketsinthe U.S. inthe
past 5 years, and these dailies are attracting a steady
flowofadvertisingdollars.

Q Risk? What Risk? The Quest for
Higher Returns Sends Risk ProfilesHigher

While consumers are showing signs that they
would like toreduce theirexposure todebt, institutional
and other professional investors are showing signs that
theyare lookingforriskier venturesinanescalating effort
to collect higher returns. The professional quest for
higher returns has enlivened the junk-bond and initial-
public-offering markets, as well as the leveraged,
speculative and subprime loan markets. Venture
capitalistsand private-equity firms have loaded their
coffers with cash lately, and are looking for ways to
spendthose funds. Based onrecentactions, whenthese
firmsdospend, they will try to force much faster returns
ontheirmoney than have beentypical inthe past.

Theseactions have installed a biastoward risk-
free thinking among investors, and that attitude has
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spread to the art, mutual-fund and pension-fund  lookcloseratsomeeventsinthe U.S. housing market
investmentmarkets. Thosewhoseactionsareaffected  and consider the realities faced by consumers, whose
by such a risk-free bias should attend some of the  spending represents more than 60 percent of the
meetingsthat Argentinaisholdingwithitsdebtholders,  Americaneconomy. (IF2603)

W Ryl P
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"Losing stinks."
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Did You Know?

In2003, nearly 10 million people played paintball inthe U.S. atabout 2,500 paintball sites. Inthe 5years
endingin 2003, sales of paintball equipment at wholesale more than doubled to $400 million. (New York
Times, 11/15/04)

Since 1995, whenthe first laughing club—agroup of people who gather just to laugh asan exercise and
therapy —was formed in Bombay, about 2,500 laughing clubs have been formed worldwide. (Psychology
Today, 2/05)

Cartoon Network’s Adult Swimisthe top-rated programslot on late-night TV inthe18 to 34-year-old male
category, beatingboth Lenoand Letterman by 26 percentinthe Nielsenratings. (Business Week, 2/14/05)

In 2003, total healthcare spending inthe U.S. reached $1.7 trillion, arecord dollaramount, and accounted
for 15.3 percent of the nation’s gross domestic product, alsoarecord. The year over year growthrate, at
7.7 percent, wasthefirstdrop in overall healthcare spending growth in 7 years—down from 9.3 percentin
2002 and 8.9 percent in 2001. (Modern Healthcare, 1/17/05)

Morethan 18 million Americans have type-2, or so-called adult-onset, diabetes, whileanother 41 million
are pre-diabetic, with blood sugar levels higher than normal. Diabetes consumesone ofevery sevendollars
of total healthcare spending. (USA Today, 3/21/05)

Thereare more than 54,000 call-center jobs in Africa, out of atotal of 6 million such jobs worldwide. The
Africanworkers make about $4,500 a year, including performance bonuses. (New York Times, 2/3/05)

Overthe past 6 years, subscriptions to mobile-phone services in Africahave increased 1000 percent, the
fastest-growing mobile marketinthe world. Total mobile-phone penetration justreached 6 percenton that
continent. (European Business, 1/05)

The December 26 tsunami deposited more than 40 million tons of titanium ore — 10 feet high in some
spots—along 300 milesof India’sshoreline. The mineral isused to make cars, computers, sportsequipment
and aerospace projects. (Discover, 4/05)

AmaninNebraskarecently auctioned ad space on his forehead oneBay. The winningbidder paid him
$37,375 to wear a temporary tatoo for a snoring remedy. (Christian Science Monitor, 2/7/05)

In2004, intermodal transportationviathe railroads increased 10.4 percent, topping 10 million containersand
trailers for the firsttime. (U.S. News & World Report, 3/28/05)

The U.S. Army and Army Reserve missed their recruiting goals in March by 32 percent and 46 percent
respectively. Thatfollowed shortfalls of 27 percentand 25 percentin February. (Dallas Morning News,
4/1/05)

Followingthe elimination of educational defermentsin Russia, military recruitment officersrecently raided
college dormatoriesin Moscow, sometimesdragging students fromtheir beds, inasurprise effortto find fresh
military conscripts. Some students were taken directly to medical clinics for physical exams. (Chronicle of
Higher Education, 2/11/05)




